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MISSION STATEMENT

Pretium Commodities, a commodity market advisory / managed service, aims to systematically unearth opportunities
across the Commodity and Commodity related markets, thus maximising capital appreciation for clients within their
own specific risk profile by taking advantage of short, medium and long term market movements.

Most investors now understand the benefit of a truly diversified and balanced portfolio. Whilst Commodities,
particularly Precious Metals are often recommended to achieve diversification, there is very little expertise and
knowledge available to investors on this major but often overlooked asset class. Pretium Commodities was formed to
meet this requirement and we offer support and advice to all types of retail clients and corporate entities.

Once an initial profile of a client has been built, and goals and aspirations established, we will ensure that clients
receive proactive and thorough advice to give them the best opportunity to benefit from the commodity markets.
Based on the profile of each and every individual we will advise which of our world leading platforms best suite your
investment style. Please see section 6 for more information relating to IG Markets and CMC Markets.

Pretium Commodities offer a personal service with state of the art trading
technology. We know that clients prefer the personal touch and that
everyone has their unique investment objectives and we work with you to
ensure these objectives are being met.

Once you set up an account through Pretium Commodities you will be
assigned your own designated FSA approved broker to talk you through
the markets, discuss recommendations and help you to execute trades
based on the information available. Many of our clients operate on an
advisory only basis and in this instance no trade will be executed without your knowledge and consent; you therefore
have total control over your account.

For clients who do not have the time available to discuss ongoing opportunities you can instruct, via a POA, your
broker to act on your behalf. For those trading in this manner, predetermined parameters will be set to limit your
exposure and manage your risk. These instructions will be agreed by yourself and Pretium Commodities prior to any
trading being undertaken. All trades executed on your behalf will be overseen by our ‘head of trading’ who will also be
responsible for ensuring you receive a weekly report summarising the week’s activity and your account status. This
service offering can be applied on a permanent or restricted basis dependent on your preference.

Pretium Commodities are part of Pretium Securities Ltd. Pretium Securities Ltd provide a tailored service advising
retail and professional clients wishing to trade CFDs, shares, spread betting and foreign exchange. We have chosen
CFD’s to execute our client trades due their simplicity and the diversity of the contracts available (see below). All client
funds are held with IG Markets/ CMC Markets giving you the peace of mind that personalised, structured support and
account management does not come at the detriment of capital security.

Please note that CFDs and margined FX are leveraged products which carry a high degree of risk which may result in you losing more
than your initial deposit. Pretium have implemented force liquidation levels to minimise, but not negate, this risk. Trading CFDs may not
be suitable for all investors and you should fully understand the risks involved before opening an account.

Please read the Risk Warning notice on our website for more details.
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The product list includes: Precious Metals, the whole Energy Complex, Hard Commodities, Soft Commodities and
Agricultural Commodities. Even Carbon Emissions! We offer access to the more traditional markets such as Global
Equity Indices, Foreign Exchange and Fixed Income Futures. Additionally if your preferred method of commodity
exposure is indirect we can advise you on a raft of commodity related equities.

Should you be a traditional investor who feels more comfortable trading with in Stocks and Shares our expertise,
through Pretium Securities, extends into an advisory or managed offering focusing on commodity and energy stocks.
Please discuss this with your advisor; due to the lower liquidity seen in certain areas of direct commodity investment
equities can sometimes be a preferred route to exposure.

We hope you find this information pack of interest as we feel we offer the average investor something unique to
other investment advisors.

Please note that CFDs and margined FX are leveraged products which carry a high degree of risk which may result in you losing more
than your initial deposit. Pretium have implemented force liquidation levels to minimise, but not negate, this risk. Trading CFDs may not
be suitable for all investors and you should fully understand the risks involved before opening an account.

Please read the Risk Warning notice on our website for more details.
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WHY PRETIUM COMMODITIES?

Our Investment Philosophy

As a boutique we can advise our clients swiftly and effectively in many markets. We offer flexibility and therefore the
ability to tailor our service to meet the requirements of all investors. We understand that there is no such thing as a
‘typical client’ or a ‘typical portfolio’ and therefore, we focus our attention on meeting the individual specifications of
each and every investor.

At Pretium Commodities, through IG Markets/CMC Markets, we aim to use all the tools at our disposal to give us a
commanding view of the markets we trade, act decisively and efficiently whilst always attempting to minimise risk.

We will take advantage of:

4 Breaking News
Economic Data Releases
Commodity Data Releases

Technical Breakouts

¢ ¢ & o

Intra and Inter Market Trades

We aim to take advantage of the correlation, both positive and negative, between a host of asset classes to capitalise
on daily movement and sentiment. With certain commodities being traded on at least two exchanges, occasionally
certain Arbitrage opportunities will present themselves. These types of opportunities are relatively rare and often only
viable for a matter of minutes. Working with Pretium Commodities will give you realistic potential of taking
advantage of the type of trades that are usually reserved for those constantly monitoring the market.

We strongly believe there is a place in many investors’ diversified portfolios for the strategies we employ. Recently,
traditional markets have become more uncertain, data dependent and increasingly volatile; one piece of data can turn
a highly profitable position to a loss. We can take advantage of these short-term moves to take long or short positions
across numerous asset classes whilst closely managing downside risk.

For your peace of mind, it is important that you deal with people who know their markets. All of our senior account
managers hold at least the Certificate in Derivatives or the Certificate in Derivatives — Retail, issued by the Securities
and Investment Institute and approved by the Financial Services Skills Council. This qualification ensures that our
clients are receiving professional support when dealing with their account manager.

Please note that CFDs and margined FX are leveraged products which carry a high degree of risk which may result in you losing more
than your initial deposit. Pretium have implemented force liquidation levels to minimise, but not negate, this risk. Trading CFDs may not
be suitable for all investors and you should fully understand the risks involved before opening an account.

Please read the Risk Warning notice on our website for more details.
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Ignored for two decades by the investment community, commodities are making a resurgence. The simplest of asset
classes to understand, commodities still remain an enigma to many investors. The under-investment by the producers
of natural resources in the ‘80’s and‘90’s has left them unprepared for the largest industrialisation the world is ever
likely to see. Mass migration from rural areas to new cities in China and India will put a huge strain on the supply-
demand dynamic for many commodities, which has caused supply deficits or record low inventories.

The combined population of Europe and the U.S is 0.8 billion and demand is relatively
stable. The combined population of China and India is 2.3 billion and demand is
increasing — rapidly. We should see an increase in demand across all sectors whether
it is Energy, Metals, Agriculture or Soft Commodities and believe that, assuming a
good recovery from the global recession, this demand will be significantly higher in 5
years time and higher still in 15.

This is an exciting market where we envisage opportunities in both the upside and

downside as prices overshoot and need to consolidate. With this in mind, Energy and
Metals aren't enough and we also have access to Agricultural and Soft Commodities.

We are pleased to confirm we can take positions for our clients in the following commodities:

4 Energy Oil (NYMEX, Brent and Middle East), Gasoline, Natural Gas & Heating Oil
4 Precious Metals Gold, Silver, Platinum & Palladium

4 Industrial Metals Copper

% Softs Coffee, Sugar, Cocoa, Orange Juice & Cotton, Corn, Wheat, Soy, Oats

4 Other Forex, Indices, Commodity related stocks and Funds

For more detailed information on each and every commodity we trade along with a full and thorough review of
their history and trading influences please speak to your broker and request the ¥t NS/ A MM 2 RA 1A S& DdzA RS

Please note that CFDs and margined FX are leveraged products which carry a high degree of risk which may result in you losing more
than your initial deposit. Pretium have implemented force liquidation levels to minimise, but not negate, this risk. Trading CFDs may not
be suitable for all investors and you should fully understand the risks involved before opening an account.

Please read the Risk Warning notice on our website for more details.
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SECTOR SUMMARY

Precious Metals

Precious Metals consist of Gold, Silver, Platinum and Palladium. As well as storing value, these assets all have
industrial uses. Silver is used heavily in consumer electronics while Platinum and Palladium get most of their demand
from the auto catalysts industry.

Gold is a quintessential risk management tool which is primarily used to help build a strong foundation for a
diversified portfolio. As the original currency, investors often move into this asset in times of uncertainty, this
behaviour is known as the “flight to safety”. Gold is having a renaissance in the current economic climate as it is an
asset that reacts positively to USS weakness, inflation and volatility in equities. Also, Gold is subject to some periods of
stronger physical demand, namely Christmas and the Indian Wedding Season which make for some strong seasonal
trends to trade on.

Energy

The energy complex includes Qil, Gasoline, Natural Gas, etc. These are the commodities with the highest trading
volumes. Global energy demand is at an all time high, couple this with the fact that energy is a commodity that is used
by everyone, everyday; we often see some inelastic moves in the price of these assets.

Similarly to Gold, during times of uncertainty such as geopolitical tensions, the Qil price can spike giving oil some safe
haven characteristics. The supply and demand fundamentals that dominate the commodities come into their own
with Oil. The summer driving season in the US offers some seasonal affects to the market and a quickly executed
trading vehicle, like our own, can facilitate some strong short term gains immediately after the weekly Oil inventories
are released.

Industrial Metals

Industrial Metals like Copper, Tin, and Zinc are mined to meet demand for infrastructure and machinery. The
emergence of the BRIC nations has created robust demand for Industrial Metals in recent years and prices have
moved accordingly. This trend looks certain to enter a new phase of growth as infrastructure continues to expand in
these emerging markets. There has been underinvestment in the mining industry in recent decades and with
significant start up times for new mines, supply is struggling to meet this demand. It is also worth noting that some of
the most resource rich countries are some of the least stable politically hence deterioration in domestic stability can
threaten global supply and push prices northwards.

Softs/Agriculturals

Softs, or Soft Commodities, refer to commodities that are grown rather than mined. Cocoa, Sugar, Coffee, etc. As the
global population continues to increase there is a two-fold effect on Softs. Not only do expanding cities imply
decreasing workable land for farming, they also mean, quite literally, there are more mouths to feed. This squeeze in
the market has led many investors to look at this now easy-to-access market as a tool for speculation.

Trends in the energy market also impact on Softs as ethanol and bio-fuels threaten to become a realistic alternative to
fuels derived from Crude Oil.

Please note that CFDs and margined FX are leveraged products which carry a high degree of risk which may result in you losing more
than your initial deposit. Pretium have implemented force liquidation levels to minimise, but not negate, this risk. Trading CFDs may not
be suitable for all investors and you should fully understand the risks involved before opening an account.

Please read the Risk Warning notice on our website for more details.
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Forex

The FOREX, or foreign exchange, markets are the most heavily traded markets globally with the Bank of International
Settlements reporting over $S3bn are traded daily. As businesses trade internationally they must convert from/to their
domestic currency for their imports/exports. Forex is an extremely liquid market and was the first market to
commonly use leverage to facilitate margin trades.

A simple way to think of Forex is the relative strength of one currency versus another. If, for example, the UK economy
reported much better economic data than the US, one would expect there to be a strengthening of the GBP vs USD.
This enables you to action some rational, calculated trading opportunities based on real world fundamentals,
providing you have a vehicle to move quickly and well manage risk.

Mining Companies

Commodity prices and the expectations of higher commodity prices have pushed the market capitalisation of mining
and related companies higher since the start of the commodity bull market. Often there is inherent diversification
within mining companies. Investing in a Copper miner automatically gives you exposure to a by-product of Copper
mining, Silver. This diversification reduces risk as the company does not have “all their eggs in one basket”.

Another welcome benefit of trading mining companies is the access they offer to more illiquid commodity markets.
Uranium, for example, is a market that is complex to access directly and lacking in liquidity. This means the risk of
trading the Uranium market is relatively high. By instead investing in a company that mines Uranium you have easier
access and greater liquidity. Naturally you gain some exposure to the underlying asset, but at a reduced risk.

Oil Companies

Similarly to Mining Companies, Oil companies have done exceptionally well in the current bull market. Not only do Qil
companies benefit from positive moves in the Oil price, they also can do well due to the equity related growth like
stronger earnings, cost efficiency, and the appointment of a well regarded director. To some degree this can give a
client excellent diversification between the commaodity and equity realm in one investment. Often Oil companies lock
in a price for the Oil they are currently producing by hedging in the futures market. By monitoring the amount of
hedging by a company, or by the industry as a whole, one can get a fascinating insight into where the industry feel the
price is going next.

Again the speed with which our product can react to breaking news regarding new exploration results or technological
changes can be of great benefit to our clients.

A robust portfolio is a diversified one, both between and within different asset classes. The plethora of commodity
options our clients have through Pretium Commaodities places them in a position to perfectly balance their portfolio
between different types of commodity investment. For example we easily facilitate exposure to the spot Gold price,
natural gas and Rio Tinto, without requiring the levels of investment the commodity market had in the past. And don’t
forget that we can go long or short in the market which allows us to generate positive returns in falling as well as
rising markets.

Please note that CFDs and margined FX are leveraged products which carry a high degree of risk which may result in you losing more
than your initial deposit. Pretium have implemented force liquidation levels to minimise, but not negate, this risk. Trading CFDs may not
be suitable for all investors and you should fully understand the risks involved before opening an account.

Please read the Risk Warning notice on our website for more details.
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CONTRACTS FOR DIFFERENCE

WHY CONTRACTS FOR DIFFERENCE (CFDs)?

After weighing up the vast array of investment vehicles available, Pretium Commodities specialises in using CFDs to
execute its trading strategies. This method suits our style for a number of reasons:

Simplicity
CFDs allow us to speculate on both the upside and downside quickly and simply. We don't have to trade directly in the
underlying indices or buy bonds outright. We don't have to buy or sell commodity futures or trade options. We can

also use CFDs for FX trading.

Speed

Deal Ticket
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Due to the often short-term nature of our trades

we do not want to be hampered by settlement

Low: 13773 High 13833

times as required by conventional direct
Contrats usD

investment in the underlying asset. Trade
Status | Open

execution is confirmed in seconds. Sometimes

breaking data may mean we may want to open

and close a position in less than 5 minutes and this
is possible with CFDs.

Minimum Outlay

We want to make our clients’ funds work as effectively as possible. CFDs are a leveraged investment tool and as such
allow an investor to deposit as little as 1% of the contract value. (Please note that our initial minimum margin is 20%
for all products except FX which is 10%). This frees up capital and allows us to maximise returns on the amount
invested. We also want to limit downside risk by using this leverage sensibly and employing a strategy that takes into
account the volatility of each market traded. Stop orders are also employed to manage and limit these risks.

Lower Costs

CFDs are not liable to stamp duty*, allowing much easier "real" breakevens. Commission charges are also lower than
those incurred when trading traditional shares.

Please note that CFDs and margined FX are leveraged products which carry a high degree of risk which may result in you losing more
than your initial deposit. Pretium have implemented force liquidation levels to minimise, but not negate, this risk. Trading CFDs may not
be suitable for all investors and you should fully understand the risks involved before opening an account.

Please read the Risk Warning notice on our website for more details.



PRETIUMC;

COMMODITIES

IG MARKETS / CMC MARKETS

(@ MARKETS

WHY USE IG MARKETS?

IG Markets is a leading global provider of Contracts for Difference (CFDs) and margined Foreign Exchange. The IG
Group has in excess of 72,000 clients worldwide ranging from brokers to fund managers and private investors. IG
Index, the original IG Group company, was founded in 1974. It was the first financial spread betting company in
Britain, and is today the leading operation of its type in the world. The group expanded rapidly in the 1990s with the
introduction of Foreign Exchange dealing, Contracts for Differences (CFDs) and sports spread betting.

48 CMC
WHY USE CMC MARKETS?

CMC Markets was established in 1989 as a Foreign Exchange market maker. In 1996 CMC Markets created a unique
real-time FX trading platform which set the standard for the industry. In 2000 CMC launched Contracts for Difference
(CFDs), underlying its commitment to offering the most competitive and innovative trading products available in the
global market place. Since 2003 CMC has been expanding across Europe, the Americas, Asia and Australasia to take
advantage of the increasing global demand for CFD platforms.

We feel that they key points below are some of the most important functions offered by both
providers.

Guaranteed Stops

You limit your risk on every position by placing a Guaranteed Stop, for which you pay a one-off premium. With
Guaranteed Stops, the maximum amount you can lose is known in advance. You must have sufficient cash in your
account to cover the maximum possible loss before you place each trade. Please note that guaranteed stops are
different to standard stops and you must inform you broker if you desire a guaranteed stop.

Online Account Opening

Frequently in the financial services sector the hardest thing to do is open an account. Many companies expect you to
complete reams on paperwork and spend half your day sourcing an suitable person to certify your ID. With IG Markets
/ CMC Markets the procedure couldn’t be easier; most can be done online and in many instances your account can de
ready to accept deposits in a matter of minutes.

Please note that CFDs and margined FX are leveraged products which carry a high degree of risk which may result in you losing more
than your initial deposit. Pretium have implemented force liquidation levels to minimise, but not negate, this risk. Trading CFDs may not
be suitable for all investors and you should fully understand the risks involved before opening an account.

Please read the Risk Warning notice on our website for more details.
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Price Improvement
An addition to the IG Markets / CMC Markets platform is ‘price improvement’. If you have a buy or sell order in place
to fill a position at a desired price but the price quoted to IG / CMC is in fact better for you, the client, they will pass
this gain on to you.

Contingent Order

Unlike many other platform providers IG Markets / CMC Markets allow you to enter contingent orders. This means
that as soon as an order to open a position is filled it will also activate any requested stop or limit automatically thus
ensuring that your position has the required protection or profit stop.

Liquidations

Clients will normally be notified by email if their margin drops below 100% of the margin requirement. The function of
this margin notice is to inform clients of the status of their account and positions will not be liquidated unless the
account breaches the predetermined liquidation levels. This means that outside of extraordinary market volatility you
will not lose more than your initial investment as your position is automatically closed at our liquidation level. Please
note that you initial deposit for Commodity, Indices and Treasury CFD’s must be no less than 20%. For Forex this is
reduced to 10% due to a lower degree of volatility.

©

Margin Requirements Liquidation Levels
Commodities 10% 60% of Margin Requirement (6%)
Forex 6% 50% of Margin Requirement (3%)
Indices 10% 60% of Margin Requirement (6%)
Treasuries 10% 60% of Margin Requirement (6%)
For further illustration of the awarding winning platforms LJt S| &S a1 @2dz2NJ o NR {1 SNJ F2NJ | ¥

Please note that CFDs and margined FX are leveraged products which carry a high degree of risk which may result in you losing more
than your initial deposit. Pretium have implemented force liquidation levels to minimise, but not negate, this risk. Trading CFDs may not
be suitable for all investors and you should fully understand the risks involved before opening an account.

Please read the Risk Warning notice on our website for more details.
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CFD TRADE EXAMPLE

Let us say, for example, that you wanted to invest in Gold. With a CFD you can speculate in the price of Gold without
having to take physical delivery and therefore limiting the ongoing cost of trading the asset.

If you want to invest approximately $100,000 by utilising CFDs you need only deposit approximately $20,000 to give
you the equivalent exposure.

You enter a “limit buy” order at $905 or below.

@/‘+|~E/| o ‘ );{/| 'TfﬁfH Daily Spot Gold @4-sUc.08) 0518 -043% 1304

Walues wmm Daily Spot Gold  “ear Loww 2022 High: 10055 == WAT mm [yl q00
{1000
950
Ll
Open Q56,5 Al
Highest 957 & I
Lounest 951.2 905
Cloze a5q —aon
Chg % 042 %
hiAT 845 40041 7
MA100 528 4058 Ese
= IT-Finance .com - Data is indicative

n,

Feh har Apr I ay Jun Jul a
2000 < Aug 2009

MACD | 145127
I'l A
MACD 1.0586
10
SV —
56,204
W RSl 56,204 40:|

.l

Eh'@'%ﬁb’r T T, e f}rx T T Pt ;?Q.DUSB
\ M / Nl \ %k 78,0036 !:Z‘j;l
- WD G2 8787 "I
BUY Gold @$905/0z
ACTION BUYING GOLD BUYING GOLD CFD
1000z $10 per 10c move
Opening value $90,500 $90,500
Commission $905 (1%) $226.25 (0.25%)
Deposit required $91,405 (100%) $18,326.25 (20% $18,100 +comm)

Please note that CFDs and margined FX are leveraged products which carry a high degree of risk which may result in you losing more
than your initial deposit. Pretium have implemented force liquidation levels to minimise, but not negate, this risk. Trading CFDs may not
be suitable for all investors and you should fully understand the risks involved before opening an account.

Please read the Risk Warning notice on our website for more details.



6 days later, the market has risen and you SELL Gold @ 980/0z.

ACTION SELLING GOLD SELLING GOLD CFD

Closing value $98,000 $98,000
Commission $980 $245

Total commission paid $1,885 $471.25
Interest (US$ LIBOR +2%) S0 $38 approx
Net profit $5,615 $6,990.75
% Return on equity/Initial margin 6.1% 38.1%

Please note that if the market had gone against you, any loss you would suffer is also magnified.

Please note that CFDs and margined FX are leveraged products which carry a high degree of risk which may result in you losing more
than your initial deposit. Pretium have implemented force liquidation levels to minimise, but not negate, this risk. Trading CFDs may not
be suitable for all investors and you should fully understand the risks involved before opening an account.

Please read the Risk Warning notice on our website for more details.
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PRETIUM COMMODITIES 6 BRINGING SIMPLICITY & ACCOUNTABILTY TO
INVESTMENT ADVICE

At Pretium Commodities we have a clear fee structure that makes it very easy to establish your account status at any
time. We look to bring simplicity and accountability to our clients. For too long the financial industry has been guilty of
obscure fee structures, a lethargic attitude to asset allocation and convoluted lock in periods.

With this in mind, our fee structure is simple:
4 Commission —
0 Platinum Status Accounts - 0.25% to buy and sell for all products except FX, which is 0.125%. This
equates to a total of 0.5% "round turn" for all products except FX, which is 0.25%.
0 Pretium Standard Accounts - 0.35% to buy and sell for all products except FX, which is 0.175%. This
equates to a total of 0.7% "round turn" for all products except FX, which is 0.35%.
0 Entry Level - 0.45% to buy and sell for all products except FX, which is 0.225%. This equates to a
total of 0.9% "round turn" for all products except FX, which is 0.45%.
4 Low BUY/SELL Spreads.
4  100% liquidity.

4 Nolockin period or deductions for "early redemption".

4 No management fees.

Pretium Commodities (Division of Pretium Securities Ltd), Beaufort House, 15 St Botolph St., London EC3A 7DT
New accounts: 0207 613 8338 Email: newaccounts@pretiumcommodities.co.uk

http://www.pretiumcommodities.co.uk

Please note that CFDs and margined FX are leveraged products which carry a high degree of risk which may result in you losing more
than your initial deposit. Pretium have implemented force liquidation levels to minimise, but not negate, this risk. Trading CFDs may not
be suitable for all investors and you should fully understand the risks involved before opening an account.

Please read the Risk Warning notice on our website for more details.
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